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[bookmark: _GoBack]2016 Goal: Seek legislation to authorize local option revenue sources already given to any other jurisdiction.

Talking Points:
· Counties have the authority to enact sales taxes through five statutory Articles.
· Some of these sales taxes are earmarked for specific purposes such as the Article 43 ¼ cent for public transit (½ cent for six counties).
· Counties are in the best position to understand local needs and should have the flexibility to direct sales tax revenues to local programs such as education and economic development without strings attached.
· Counties are not requesting an increase in the overall statutory cap, just the flexibility to use funds to address local needs within the existing five Articles.

Requested Action: Pass Senate Bill 605 (Various Changes to the Revenue Laws) as currently drafted or substantively similar legislation that gives counties flexibility to enact the appropriate mix of sales tax articles and use the revenues for general purposes.
 	
Background and Goal Status: Through five articles in statute addressing county sales tax authority, 94 counties have the authority to raise up to 2.5 cents of sales tax while six have the authority to raise up to 2.75 cents. Some of the revenues from these Articles are earmarked for specific uses such as public transit funding. Only three counties have approved the Article 43 transit tax, while 29 counties have approved the Article 46 tax for general purposes. House Bill 518 (County Sales Tax Flexibility) was introduced during the long session to achieve the counties’ tax and finance goal of providing local option revenue flexibility to all jurisdictions by resolution. The legislature incorporated aspects of this bill into Senate Bill 605 (Various Changes to the Revenue Laws).

Senate Bill 605 would effectively expand the Article 43 transit tax to educational purposes and increase the Article 46 tax from ¼ to ½ cent while keeping the existing statutory cap of 2.5 cents (2.75 for six counties). All of these articles would have to be enacted by public referendum. The bill passed the House with these changes in the final 48 hours of the long session and was not considered by the Senate prior to adjournment; however, it is still eligible for the short session.

County boards are the closest government to the people of North Carolina, and counties are in the best position to understand and respond to local needs. As such, counties should have the flexibility to use local revenues to address local challenges whether they are infrastructure, education, economic development or other needs.
 
For more information on this issue, please contact: Johanna Reese, (919) 715-8044, johanna.reese@ncacc.org.
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